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CONFIDENTIAL STATE 003751 

E.O. 11652: GDS 

TAGS: EGEN, ETRD, EINV, ASEAN 

SUBJECT: US/ASEAN ECONOMIC CONSULTATIONS 

REFS: A) MANILA 170; B) STATE 161 

1 . WE HAVE NO OBJECTION TO THE DELETION OF PARA. 5 OF 
REF. B FROM TALKING PAPER AS INDICATED IN REF. A. AS WE 
HAVE INDICATED IN OUR MESSAGE WE DO NOT WISH TO ENCOURAGE 
ASEAN AID REQUESTS. HOWEVER, WE DO NOT WISH TO GO AS FAR 
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AS RECOMMENDED BY MANILA, I.E., THAT WE SHOULD FIRMLY TURN 
DOWN, EVEN AS AN AGENDA ITEM, ANY ASEAN PROPOSAL FOR AID. 

WE DO NOT WISH TO EXCLUDE AT LEAST THEORETICALLY THAT THERE 
MAY BE SOME USEFUL AID PROJECTS WHICH COULD CONTRIBUTE TO 
ASEAN POLITICAL AND ECONONIC COHESION AND WHICH COULD BE 
ACCOMMODATED WITHIN OUR RESOURCE AVAILABILITIES AND WITHIN 
THE POLICY DIRECTION OF OUR AID PROGRAMS. 
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2. AS REGARDS CONSULTATIONS WITH EC AND IAPAN (PRESUMABLY 
WITH A VIEW TO HOLD THE LINE AGAINST ASEAN AID REQUESTS), 

WE WOULD LIKE TO NOTE JAPAN, WHICH HAS NOT YET HAD FULL 
CONSULTATIONS WITH ASEAN, HAS RECENTLY TOLD ACTING 
ASSISTANT ADMINISTRATOR ADLER THAT IT IS INTERESTED IN 
EXTENDING AID TO ASEAN IN RESPONSE TO A SPECIFIC REQUEST 
AND THE EC HAS DISCUSSED SOME PROJECTS IN THE EC/ASEAN 

CONSULTATIONS WHICH ARE CLEARLY OF AN "AID'' CHARACTER. 
ALSO, AUSTRALIA AND NEW ZEALAND ARE PROVIDING AID AND 
CANADA IS PLANNING TO DO SO SOON. 

3. IF AND WHEN WE WOULD DEAL WITH ASEAN AID PROJECTS 
WE WOULD ASSUME THAT THEY WOULD ALSO FALL UNDER MRS. 
MANALO S ADMONITION THAT THEY WOULD BE OF REGIONAL 
INTEREST AND NOT BECOME UMBRELLA FOR BILATERAL AID 
QUESTIONS. WE NEVER CONTEMPLATED THAT WE WOULD PROVIDE 
AID TO ASEAN FOR PURPOSES OTHER THAN TRULY REGIONAL 
PROJECTS AND WHICH CONTRIBUTE IN OUR ESTIMATION TO 
REGIONAL COHESION. THEREFORE, WE WOULD NOT THINK THAT 
THERE WOULD BE A CONFLICT BETWEEN WHAT MIGHT BE DIS- 
CUSSED IN ASEAN AND AID ISSUES CONSIDERED IN COORDINATING 
GROUPS. 

4. IN CONCLUSION, HOWEVER, WE AGREE THAT WE SHOULD NOT 
REPEAT NOT ENCOURAGE ASEAN PROPOSALS IN THE AID FIELD. 

KISSINGER 
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SUBJECT: US/ASEAN ECONOMIC CONSULTATIONS 

FOLLOWING IS A REPEAT 
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SUBJECT: US/ASEAN ECONOMIC CONSULTATIONS 
REFS: A) MANILA 170; B) STATE 161 

1 . WE HAVE NO OBJECTION TO THE DELETION OF PARA. 5 OF 
REF. B FROM TALKING PAPER AS INDICATED IN REF. A. AS 
WE HAVE INDICATED IN OUR MESSAGE WE DO NOT WISH TO 
ENCOURAGE ASEAN AID REQUESTS. HOWEVER, WE DO NOT WISH 
TO GO AS FAR AS RECOMMENDED BY MANILA, I.E., THAT WE 
SHOULD FIRMLY TURN DOWN, EVEN AS AN AGENDA ITEM, 

ANY ASEAN PROPOSAL FOR AID. WE DO NOT WISH TO EXCLUDE 
AT LEAST THEORETICALLY THAT THERE MAY BE SOME USEFUL AID 
PROJECTS WHICH COULD CONTRIBUTE TO ASEAN POLITICAL AND 
ECONOMIC COHESION AND WHICH COULD BE ACCOMMODATED 
WITHIN OUR RESOURCE AVAILABILITIES AND WITHIN THE POLICY 
DIRECTION OF OUR AID PROGRAMS. 
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2. AS REGARDS CONSULTATIONS WITH EC AND IAPAN (PRE- 
SUMABLY WITH A VIEW TO HOLD THE LINE AGAINST ASEAN AID 
REQUESTS), WE WOULD LIKE TO NOTE JAPAN, WHICH HAS NOT 
YET HAD FULL CONSULTATIONS WITH ASEAN, HAS RECENTLY TOLD 
ACTING ASSISTANT ADMINISTRATOR ADLER THAT IT IS 
INTERESTED IN EXTENDING AID TO ASEAN IN RESPONSE TO A 
SPECIFIC REQUEST AND THE EC HAS DISCUSSED SOME PROJECTS 

IN THE EC/ASEAN CONSULTATIONS WHICH ARE CLEARLY OF AN 
QUOTE AID UNQUOTE CHARACTER. ALSO, AUSTRALIA AND NEW 
ZEALAND ARE PROVIDING AID AND CANADA IS PLANNING TO DO 
SO SOON. 

3. IF AND WHEN WE WOULD DEAL WITH ASEAN AID PROJECTS 
WE WOULD ASSUME THAT THEY WOULD ALSO FALL UNDER 

MRS. MANALO'S ADMONITION THAT THEY WOULD BE OF REGIONAL 
INTEREST AND NOT BECOME UMBRELLA FOR BILATERAL AID 
QUESTIONS. WE NEVER CONTEMPLATED THAT WE WOULD PROVIDE 
AID TO ASEAN FOR PURPOSES OTHER THAN TRULY REGIONAL 
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PROJECTS AND WHICH CONTRIBUTE IN OUR ESTIMATION TO 
REGIONAL COHESION. THEREFORE, WE WOULD NOT THINK THAT 
THERE WOULD BE A CONFLICT BETWEEN WHAT MIGHT BE DIS- 
CUSSED IN ASEAN AND AID ISSUES CONSIDERED IN COORDINAT- 
ING GROUPS. 

4. IN CONCLUSION, HOWEVER, WE AGREE THAT WE SHOULD NOT 
REPEAT NOT ENCOURAGE ASEAN PROPOSALS IN THE AID FIELD. 
UNQUOTE 

VANCE 
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